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FOREIGN EXCHANGE RATE
SHORT ANSWER TYPE QUESTIONS

1. What is Foreign Exchange 
2. What is meant by foreign exchange rate what is meant by depreciation of domestic currency 
3. Give the meaning of currency appreciation what is a fixed exchange rate 
4. Define flexible exchange rate system
5. State two sources of supply of foreign currency 
6. What is meant by foreign exchange market what is meant by Spot Exchange rate 
7. How can Reserve Bank of India help in bringing down the foreign exchange rate which is very high give two reasons for rise in demand for a foreign currency.
8. When its price Falls briefly discuss the concepts of currency appreciation and currency depreciation.
9. Explain the effect of rise in price of foreign currency on exports.
10. Distinguish between devaluation and depreciation of domestic currency distinguish between fixed and flexible exchange rate.
11. Give the meaning of foreign exchange rate how is it determined under flexible exchange rate.
12. Explain the effect of appreciation of domestic currency on Exports.
13. What is depreciation of rupee what is its likely impact on Indian imports and how. Explain the meaning of managed floating exchange rate.

 LONG ANSWER TYPE QUESTIONS 

1. Explain the determination of equilibrium exchange rate in foreign exchange market Explain three sources of demand for foreign exchange and three sources of supply of foreign exchange.
2. Explain the distinction between flexible exchange rate and the managed floating exchange rate.
3. Define fixed exchange rate how is the exchange rate determined in a flexible exchange rate system?





BALANCE OF PAYMENTS
SHORT ANSWER TYPE QUESTIONS

1. What is balance of payment account of a country record?
2. Who all are considered as the residents of a country?
3. What is meant by visible items?
4. What is the meaning of invisible items? What is meant by balance of trade?
5. What are the two alternative names of the balance of trade? 
6. When will balance of trade show a deficit? What is meant by current account state the components of current account? 
7. What is meant by capital account how is a deficit or surplus?
8. What is meant by autonomous transaction?
9. What is meant by deficit in Balance of payments? 
10. What is meant by trade deficit?
11. What is meant by economic transaction How can they be categorized ?
12. Why is it said that the balance of payment is always balanced?
13. Distinguish between balance have trade and balance of payment.
14. Explain the meaning of deficit in the balance of payment account.
15. State the components of capital account of balance of payment.
16. Explain the meaning of deficit in Balance of payments.
17. Define Balance of payments discuss briefly the components of current account.

 LONG ANSWER TYPE QUESTIONS

1. What is the meaning of balance of payment? what are its main components Explain it briefly.
2. What is meant by current account? Explain its various components.
3. What do you mean by capital account briefly discuss its components?
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